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March 15,1999

CERTIFIED RETURN RECEIPT
P 074 976 676

Ronald Bosshardt
Redmond Clay and Salt Co., Inc.
6005 North 100 West
Redmond, Utah 84652

Re: Replacement Surety. Redmond Clay and Salt. Co.. South RCR Salt Mine.lvl/039/002. Sanpete County.

Utah

Dear Mr. Bosshardt:

On March 5,1999, the Division received a replacement surety in the form of a Letter of Credit (LOC)
No. 8957 from Zions Bank in the amount of $228,000. The surety replaces LOC No. 25-16255-7 issued by
Utah Independent Bank in the amount of $228,100, which terminated February 28,1999. When the Division
finalizes the review ofyour Large Mining permit application for this project, this surety amount may need to be

adjusted to reflect the final reclamation cost estimate.

A copy of the replacement surety is enclosed for your records. We have also enclosed a blank
Reclamation Contract (Form MR-RC), with guidelines for completion. You will eventually need to complete

and retum this form to us showing all pertinent information. Please retum a drafi copy of the completed

Reclamation Contract form once we notify you that we are prepared to issue our tentative approval of the large

mining operations. We will review the draft form for accuracy and completeness and notiff you of any

necessary changes before it is finalized, signed and notarized. The old Reclamation Contract form received

December 6, l99l was never formally finalized, therefore it is being returned for your disposal.

Also enclosed, for your disposal, are three original LOC's with accompanying letters issued by Utah
Independent Bank received on December 7, 1992 and January 29, 1993 respectively. Thank you for your help
in finalizing this surety issue. If you have any questions regarding this letter, please contact me, Tony Gallegos,

or Joelle Bums at (80 I ) 53 8-5286, 538-5267o1 538-529 I respectively.

'X*'A r

fu,e,;>l'&-
D. Wayne Hedberg (t-/
Permit Supervisor
Minerals Regulatory Program

jb
Enclosures: copy of replacement surety #E957; Form MR-RC;

3 original LOC's #25-16255-7
cc: Mike Shaw, Utah Independent Bank
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Establishd in 1873

BENEFICIARY:
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DIV. OF OIL, GAS & MINING
3,1999

HGIRATION:
N[arch l, 2000 or any automatically odend€d date as

herein below set forth
SALTLAKE C[TY, UTAII
AIv{OIJNT: USD228,000.00

At the request of REDMOND MINERALS, INC., ('OPERATOR') P.O. BOX 249, REDMOND, UTAII
U652, Zions First National Bank ('Surety) hercby establishes our Irrwocable Letter of Credit in your frvor up to
ataggreg tE amount of Tlvo Hundred TWenty-Eigbt Thousand Unit€d States Dollars (USD 228,000.00) to expir€
at our counters on March l, 2000 or any automatically ortended date as below set forth.

I. TIIIS LETTER OF CREDIT WILL H(PIRE I,PON TIIE FIRST E\IENT SET FORTII A^S FOLIOWS: (A) 5:OO OCIJOCK
P.M (SALTL{KECITYTIME)ON I lrtARcH2000 oRO)TIIEDATEIIPONWHICHS{tmcIENTDoct MENTSARE
EX(ECUIED BY THE DTVISION TO RELEASE REDMO}ID MINERALS. INC. OPERATOR FROM FT'RTIIER LTABILXTY
FOR RECUT{A:NON OF TIIE REDMO}ID CI^AY AI{D SALT MINE, NO . MI069np/2 WIfiI NOTICE TO BAI{K OR
SI'RETYBYTIIEDIVISIIONACCOMPAI{IEDBYTIIEORIGI}iIALLETTEROF CREDITWIIIIDIRBCTTONS FOR
CAI.ICELI-A'IION

2. TIIIS LETIER OF CREDIT WILL BE AUTOIVIATICALLY EKTEI.{DED FOR SUCCESSIVE PERIODS OF ONE YEAR
FROMTITECIIRRENTORAI{YFUTI]REE (rrxA-IIONDATEITNLBSSTIIESITRETYGMSNOIICETOTIIE
DMSION gODAYSPRIORTOTIIED(PIRAIIONDATE1IIATTITE SI'RETYELECTSNOTTORENE\I/TIIELETTER
OFCREDIT.

3. IIT'NDS I'}IDER TIIE LETTER OF CREDIT ARE AVAIUBLE AGAINST TIIE DTVISIONfI SIGIIT DRAFT, IN TIIE
ToRMoFE'GIIBITA SPTCIF.nNGLETTEROF CREDITNO. 8957DELI\TERBDTOTIIEOFFICEOF TIIE S{'RETY,
ONE SOUIII MAIN STREEf,, SALT IAI(E CITY, I'TAII t4I I I. AT TIIE DIVISPIiIS SOLE EIESIION, TIIE DIVISION
II{AYPRESENT SIGIITDRAFTS FORLESS TTIANTIIEFACEAI\{O{,NT SOIONGAS TIIEAGGREGATEAT{OI,NT
OFAIISIGIITDRAFTSMESNOTD(CEEDTITEFACEAI{OT'NT. EACHDRAFTMUSTBEACCOMPAI.ilEDBYA
CERTIFICATE IN THE FORM OF E)(HIBIT B, SIGNED BY A DI'LY AUTIIORZED REPRESENTATI\IE OF TIIE
DTVISION.

4. IF TTIE ST'RETY RECEI\IES THE DTVISIONfI SIGIIT DRAFT(S) AND CERTIFICATE(S) AS EROVIDED IN
PAIU{GRAI'H NO.3 ABOVE ON OR BEFORE THE E)(PIRATION OR TERMINATION OF TIIIS LETTER OF CREDIT,
THE SURETYWILLIvIAKE SUCHAI{OT NTAS THEDMSIONIvIAYSPECIFI,WTIIIINTIIELIMTS OF THE
SECOND SENTENCE OF PAITAGRAI'HNO. 3 OF THISI LETTER OF CREDIT, AVAII.ABLE TO TIIEDIVISIONNO
I.ATERTIIANTHECIOSE OFBUSINESS, SALTI.AKE CITYTIME, ONTIIE SECO}IDBUSINESS DAYFOLTOWING
THE St RETYTS RECEIPTOF TIIE SIGIITDRAFTAI.ID CERTIFICATEAIiIDINSUCHAIfiNNERA.S TIIEDMSION
IvIAY SPECIFY.

5. TTIE SURETY WILL GI\IE PROMPT NOTICE TO TIIE OPERATOR A}iID TO TITE DIVISION DIRECTOR OF AIVY
NOTICERECET\IEDORACTIONFILEDALLEGINGTIIEINSOLVENCYORBANKRUPTCYOF TIIE SI'RETY, OR
ALLEGINGAIiTYVTOI.ATIONS OFREC}I'I.ATORYREQT'IREMENTS WHICHCOI'LDRESULTINSUSPENSIONOR
REV@ATION OF THE ST'RETY'S CHARTER OR LICENSE TO DO BUSINESS.

IRREVOCABLE LETTER OT CREI}IT NO.I



PAGE 2 OF LETTER OF CREDIT NO

6. TIIE TETTER OF CREDII WIIL BE GOVERNED BY TIIE I.AWS OF TTIE STATE OF UTAII AI\TD SHATL BE
ST BJECT TO TIIE T NIFORM CUSTOI\'IS AlilD PRACTICE FOR D@IIMENTARY CREDIT, 1993 REVISION,
INTERIiLATIOIiIAL CHAMBER OF COMMERCE PT BUCATIONNO. 500,AS TIIE SAI|ETvIAY BEAIVIEIIDEDAIiIDIN
ETTECTFORMTTMETOTTME(UCp) INTITEE\TENTOFACONFLICTBETWEENUTATTIAWAIiIDTHEUCP,
UTAIIIAW SHALLGOVERN.

7. ALLCOMMT'MCATIONSREGARDINGTIIISLETTEROFCREDITWILLBEADDRESSEDTOTIIESURETY,ONE

jlRg,.rtl,l :AP. ".T,.TT. 
11 t 

I 
t lffi?*o LETTER oF CREDIT No

We hereby agree with drarrcrs, endorsers udbons fi&holdcs thatall dra(s) drawnunderand incmpliance with the terms

of this lefrer of crcdit will be honued rpon preseotatio aod &livery of documents to us as specified h€rein-

This credit is subject to the Uniform C\stoms and Practices fc Documentary Credit$ 1993 revisim, Intematimal Chamber of
Cmrmcrcc Publication No. 500.



EXEIBIT B

to
Letter of Credit Number.

a duly authorized re,pres€ntative of the Utah Division of

Oil, Gas and Mining her,eby c€rtify that (l) the drawing in the amount of $ , by sight draft

accompanying this certificate, rmder fpssr of Credit No. dated

by you is permittod under the provision of the Letter of Credit, (2) the tetter of Credit has neither o<pired nor terminated

pursuant to its t€rms, (3) the amount of the si&t draft, together with any amounts previously drawn under the lrtter of

Credig does not exceed the Face Amormt, and (a) the Utah Board of Oil, Gas and Mining after notice and hearing, has

elrtered an Order which has not beeir staye4 on&ring forfeitue of Irtter of Credit No. In accordancewith

applicable law. Proceeds of this drawing will be utilized in fuU to pay the expenses relating to the reclamation liability,

together with the costs of collection, including attomeys fees, for the

and lmine permit #]

fminel

The Utah Division of Oil, Gas and Mining

Authorized Sipafire

Date:

By:



EXHIBITA-SIGHTDRAFT
to

Letter of Credit Number

Date City, County Letter of Credit No.

PAY TO THE ORDER OF: Utah Division of Oil. Gas and Mning

Dollars.

TO: (Name of Bank or Surety)
and

(Address)

UtatrDivision of Oil, Gas and Mning
1594 WestNorth Temple, Suite l2l0
Box 145801
SaIt Lake City, Utah 84114-5801

By:
Authorized Signature



UTAH
INDEPENDENT
BAI\K

Decernber 4, 1992

Utah Divlsion of Oil, Gas and Mining
3 Triad Center, Sulte 350
Salt Lake City, UT 84180-1203

Gentlemen and Ladies:

Please find enclcsed a copy of the original Letter cf credit
on Redmond Clay & SaIt Co., Inc. Also enclosed 1s a corrected
Letter cf credit on Redmcnd ctay & Salt Co., Inc. The origlnal
Letter of Credlt quotes the amount of the Letter of Credit as

$228,100.00, whlch shculd be $226,000.00. Thls has been ccrrected
on the revlsed Lelter of Cnedlt.

we are sorry for the cllscrepancy, and also for" the length cf
tlme it tcok to finct it. If you have any questlons regandlng this'
olease feel fnee lo contact me.

55 Soulh Sfale
Sollno, Ufoh 84654

Phone (801)529-7459

P
3- trT1

BRW/ Ic

encs.

REIILt/v
Drc 0 7 1992

Divls!'3it 0i:
fiii- GA.$ & Mli',!lt\ic

W

SincerelY, .2

: i*,,/Ftrd€
Bnent R. White
Vlce President



B UTAH
INDEPENDENT

Box I
55 Soutt Stale

Sallna, Utah 81651
Phone: (801) 5*71&

BANK

Letter of Credit No.:
November 27, 1991

Utah Division of Oil, Gas and Mining
3 Triad Center, Suite 350
SaIt Lake City, UT 84180-1203

Utah Independent Bank
November 30, L992

'rD
'g 

-l?'(?

Gentlemen and Ladies:

1. Utah Independent Bank, Salina, Utah, hereby
establishes this irrevocable Letter of Credit in favor of
the Utah Division of OiI, Gas and Mining (rtDivisiontt) for an
aggregate amount, not to exceed $2261000.00 in United States
dollars effective inmediately.

2. This Letter of Credit wiII expire upon the earlier
to occur of (a) 5:00 orclock p.m. (Salt Lake City tine) on
November 30 | L992 and (b) the date upon which documents are
executed. pursuant to which the Division releases Redrnond
CIay & Salt Co., Inc. from liability for reclamation of the
Redmond Clay & Salt minesr Do. M/O39/002.

3. The Letter of Credit will be automatically extended
for successive perj-ods of one year from the current, or any
future expiration date unless the Utah Independent Bank
gives notice to the Division 90 days prior to the expiration
date that the Utah Independent Bank elects not to renew the
Letter of Credit.

4. Funds under the Letter of Credit are available
against the Divisionrs sight draft, in the form of Exhibit
A, specifying Letter of Credit No. _ , delivered to
the office of the Utah Independent Bank, 5E South State
Street, Salina, Utah. At the Divisionrs sole election, the
Division may present sight drafts for less than the face
amount so long as the aggregate amount of all sight drafts
does not exceed the face amount. Each draft must be
accompanied by a certificate in the form of Exhibit, B,
signed by a duly authorized representative of the Division.

5. If the Utah Independent Bank receives the
Divisionrs sight, draft(s) and certificate(s) as provided. in
Paragraph No. 4 above on or before the expiration or

W



termination date of this Letter of Credit, the Utah
rndependent Bank will nake such amount as the Division mayspecify, within the lirnits of the second sentence of
Paragraph No.4 of this Letter of credit, availabre to the
DivisLon no later than the crose of business, salt Lake citytimer oD the second business day following tire Utah
Independent Bankrs receipt of the sight diaft andcertificate and in such a manner as the Division rnay
specify.

6. The Utah Independent Bank wiII give prornpt, noticeto Redmond Clay & Salt Co., Inc. and to the D-ivisionDirector of any notice received. or action filed alleging the
insorvency or bankruptcy of the utah rndependent ganftr oralleging any violation of the utah rndependent Banks charteror license t,o do business.

7. The Letter of Credit will be governed by laws ofthe state of utah and sharl be subject to the uniform
customs and Practice for Documentary credit, l9B3 revision,rnternationar charnber of comrnerce publicat,ion No. 4oo, asthe same rnay be amended and in effect from time to tirne(ttucptt). rn the event of a conflict between utah law andthe UCP, Utah Law shall govern.

8. A11 communications regarding this Letter of creditwill be addressed to the utah inaepenaent Bank, ss southstate street, sarina, utah, referencing Letter of credit No.
25-L6255-7.

Z
Utah fnaepenhent 'gank

By
Brent R. Wtrite,
Vice President

BRfl1c

cc. Redmond Clay & SaIt Co., Inc.file



UTAH
INDEPENDENT

BANK

Letter of Oredit, No.:
Novemlcer 27, J:ggL

Utah Division of oil, cas ard Mining
3 Ttiad Cente, Suite 350
Salt l-ake City, IIT g4tBO-1203

Csrtlsnen ard ladies:

l-. Utah Hependent Etank, salixa, Irtah, hereby establistres ttris irrevocableletter of crcdit in favor of the utah Division of oil, cas ard Mining
(ttDivi-sisnttl f9r an agwre{,at€ amrnt not to exceed izz8,roo.ob in united statesdollars effective lmeaiatefy.

2. Tttis Letter of Aredit wiJ-l elpire rryon the earlier to oeur of (a) s:oo
o-rclocJ<- p.m. (Salt Lake Citlr tirne) on Novortcen lO, 1992 ard (b) tne Aite rponrrifridr docrrents are exeortea frursuant to htrich tLe DivGion 

'refeases 
nem6m

Clay C SaLt Co., l:nc. fisn liability for neclamation of the Re&nord CIay & Salt
mirres, t:o. WO39/OO2.3. Ihe Letter of oedit wjtl be autonatically o<tend.ed for strccessiveperiods of one year frm ttre crrrrent or anlz frfitrc 6rpiration date r-nrless ttreUtah Irdependent Barik gives notice to ttte pivision- go dalns prior to t11ee4riration date that the Ittah megerderrU Bank elects not to Fn€w tfie Letter offredit,.

4. FtJrds lxder the l"etter of orcdit are arraiJ.able against ttre Divisionrssight.draft, in the fom of Dtribit A, specifyirg I€tt€r of'oredit Uo. 2S-L62SI-7 deliveed to the office of tlre ryh rrdepenaeirt Bank, 55 sclltJr state street,
saJ-i-na' utah. At tlre Divrsicnrs sole eleci,ion, the Dii'i-sion nay present sightdrafts for less than the face amcnurt so long as the aggregata anrcunt of iffsi$rt qa+s does not occeed ttre face anount. Eacrr d:laft-n.rs[ be aocorpanied brya celtificate in the form of D&ibit B, sigrned by a duly airttrorizedrepresentative of the Division.

5. rf the Iltah Incteperderrt Bank receives ttre Divisiqrts sight d::afb(s) arxtcerfificate(.s) as prcrrided in naragn aph l[o. 4 aborre on or beford tft" "rpiiltioor terrnination date of ttris Letter of Orcdit, ttre lttah fnOepenO.errt B&rk wi11nake suctt anpunt as the Division nay E)ecify, ri,:ithin Ure firnits of tfre 
-=*f,m

serft'ence of Fa::ag::atrtr No. 4 of this -l,etter oi-anedit, arrailable to tlre Divisionno lats than ttre close of tnrsiness, salt Lake city t'ire, on the secorxl busiressday .q+lcnrirq $r" UFh rrdeperrdent Bankrs rece-ipe oi tlre sight dr=ft- 
"ndcerfificate ard in suctr a nrann& as tlre Division uray specify.6. Ihe utatr Irdependent F+ r{,:i11 give pnctrgrt- notice to Rednord Clay &

9*t-6:r Inc., and to the Division Director of arry rrotice received. or actionfil"d. allegirq tlre insolvenclz or banlcrptry of the Utah Irrtepenitent Bank, ora[eging any violations of regulatory- re+rirsnentr Htlich cculd rcsl.rlt insuqlension or rerrocation of ttre Utatr frrlepedent Banks ctrar*er or license to do

Box I
55 Souttt State

Sallaa, UhhA651
Phone: (801) 58-7159

Utalr frdependent Bank
Norrsr0cer 30, L992 .1q4

3.t'l



. lrr.siress.
7. lrre Ietter of Gedit rrltt be governed her the lalls of the State of Ittatr

ard sltall be subject, to tne tnrifotm G:stcms ard Pr:actice for Doomentaqz Qredit,
1983 revisicr, Internattmal Cbmber of @ree Rrlclicatiqr No. 4OO, as the
sare nEty be m-rded ard in effect, fim tlre to tire (tt(Ft1. I:t tfre errent of a@fllct bet*leen tltatt law arrt the ttCp, ItEah Ianr shaIl fto\rern.8. AIl ocnunnicatims rcfaraing this Letter of Aredit will be addressed to
the lttah lUeeenderrt EhnJc, 55 Scutt! State Street, Salina, IJtah, refelrencirg
Letter of Qredit No.

Very tnrlY Ycf,il^s,

Ittah frdepended aank

ry+-;-Az$-l'*'
Mike Sfar.r - Vie hesident

lms/lc

cc. Reftrord C[ay & Salt Co.
file
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- DIVIS'ON OF,-"! GAS l? i/r\,,r\,

UTAH
INDEPENDENT
BAI\K

Utah Dlvlsion of Oil, Gas and Minlng
3 Tniad Center, Sulte 350
Sal-t Lake City, UT 84180-1203

Attentlon: D. Wayne Headburg

BRW/1c

enc.

cc.

55 Sodh Stqle
Sollno, Uloh 84654

Phone (801)529-7459

January ?6, 1993

@a4t
Brent R. White
Vice Presldent

,u/ozilfrtz
* oruGu/'il- -

t/) wD FttE

w
RE: Redmond Clay & SaIt Co., Inc.

Dear Mr. Headburg,

Please find enclosed a corrected Lette:" of Cr"edit on Redmond CIay &

SaIt Cc., Inc. that we dlscussed on the telephcne. This Letter of Credlt

supersedes all previously issued Letters of Credit regardlng the above

mentioned account.

If addltional lnfonmatlon is needed, please feel free to confacL me.

Thank you,

p
3 -r'l-1 

I
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UTATI
INDEPENDENT
BAI\TK

Letter of Credit No.'
November 27, 1 991 

-

FPc*wW
JAN 2 9 1995

Dtvrst0N o::
,, GAS & rril\ll\rr-

utah Independent Bank
November 30, 1992

Utah Division of Oil, Gas and Mining
3 Triad Center, Suite 350
Salt Lake City, UT 8418G1203

Gentlemen and Ladies:

1. Utah Independent Bank, Salina, Utah, hereby establishes this inevocable Letter of
Credit in favor of the tjtah Division of Oil, Gas and Mining fDivision) for an aggregate amount
not to exceed $228,100.00 in United States dollars effective immediately.

2. This Letter of Credit will expire upon the earlier to occur of (a) 5:00 o'clock p.m. (Salt
Lake City time) on November 30, 1992 and (b) the date upon whiclt documents are executed
pursuant to which the Division releases Redmond Clay & Salt Co., Inc. from liability for reclama-
tion of the Redmond Clay & Salt mines, no. ttrV039/002.

3. The Lefter of Credit will be automatically extended for successive periods of one year
from the cunent or any future expiration date unless the Utah Independent Bank gives notice to
the Division 90 days prior to the expination date that the Utah lndependent Bank elects not to
renew the Letter of Credit.

4. Funds underthe Letter of Credit are available-4.in<t the Division's sight draft, in
the form of Exhibit A, specifying Letter of Credit No.' delivered to the office of the
Utah Independent Bank, 55 South State Street, Salina, Utah. At the Division's sole election, the
Division may present sight drafls for less than the face amount so long as the aggregate amount
of all sight drafts does not exceed the face amount. Each draft must be accompanied by a
certificate in the form of Exhibit B, signed by a duty authorized representative of the Division.

5. lf the Utah Independent Bank receives the Division's sight drafl(s) and certificate(s)
as provided in Paragraph No. 4 above on or before the expiration or termination date of this
Letter of Gredit, Utah Independent Bank will nrake such amount as the Division may specify,
within the limits of the second sentence of Paragraph No. 4 of this Letter of Credit, available to
the Division no laterthan the close of business, Satt Lake City time, on the second business day
following the Utah independent BanKs receipt of the sight draft and certificate and in such a
manner as the Division may specify.

6. The LJtah independent Bank will give prompt notice to Redmond Clay & Satt Co., Inc.,
and to the Division Director of any notice received or action filed alleging the insolvency or
bankruptcy of the LJtah Independent Bank, or alleging any violations of regulatory requirements
which could result in suspension or revocation of the Utah Independent Banks charter or license
to do business.

7. The Letter of Credit will be govemed by the laws of the State of Utah and shall be
subjecf to the Uniform Customs and Practice for Documentary Credit, 1983 revision, Intemat-
ional Chamber of Commerce Publication No. 400, as the same may be amended and in effed
from time to time CUCP). In the event of a conflict between LJtah Law and the UCP, LJtah Law
shallgovem.

55 Soulh Slole
Sollno, Uloh 84654

Phone (801)529-7459

3-fl'q 
f

-ro



8. All communications regarding this Letter of Credit will be addressed to the utah
Independent Bank, 55 South State Street, Salina, Utah, referencing Letter of Credit No.:

Very truly yous,

Utah ln

By
Brent R. White, Vice President

BRWIc

cc: Redmond Clay & Salt Co.
file



FORM MR-RC
Bevlsed Oc{ober 23, '1991

RECI-AMATION CONTRACT

"MINE LOCATION'':
(Name of Mine)
(Description)

"DISTURBED AREA'':
(Disturbed Acres)
(Legal Description)

''OPERATOR":

(Address)

(Phone)

Page 1 of 9

\ h,y\n
\\l/ +4

srArEoFUrAH \ \ 
- ( t

DEPARTMENTOFNATURALRESOURCES\ I ^O I

DIVISION of OlL, GAS and MINING \'/ /[o , 5'
355 West North Temple n .lr'Y' Jd

3 Triad Center, Suite (( y 
N,0]Salt Lake City, Utah 8418G'1203 '.'\\ oV

(801) 538-5340 - 
K

File Number

Effective Date

q,qq

RECI,AMATION CONTRACT

--ooOoo--

For the purpose of this RECLAMATION CONTRACT the terms below are defined
as follows:

"NOTfCE OF INTENTION" (NOl): (File No.) tq/o3e/0o2
(Mineral Mined) sALr ANp BENToNTTE

61. 18
(refer to Attachment "A")

(Company or Name) REDMoND cLAY & sALT co. rNc.

REDMOND CLAY AND SALT CO.
100 Acres in @ CtY

370 S. State
Redmond, Utah 84652

i ul]BelRltriqlii-iili'
|j$JP*no"* "s r.-tUi

DEC 0 5 t991

DIVISION OF
OIL GAS E, MINII-IG

B0 1 -5 29-7 402



"OPERATOR'S REGISTERED AGENT':
(Name)
(Address)

(Phone)

"oPERATOR'S OFFICER(S)":

,'SURETY':

"SUREry COMPANY':

.'SURETY AMOUNT':
(Escalated Dollars)

,ESCALATION YEAR":

.'STATE":

"DlvlsloN":
.'BOARD'':

EXHIBITS:
' A "DISTURBED AREA'':

B ''SURETY':

(Form of surety - Exhibit B) Bank Letter of credit

ntah Independent Bank
55 S. State
Salina, Utah 84654

801-529-7459

Ronald Bosshardt - Pres.
Neal Bosshardt - Secr
Jay Bosshardt - Treasure

$228,100.00

1 qq6

State of Utah
Division of Oil. Gas and Mininq
Board of Oil. Gas and Minino

Revision Dates:

- (Name, Policy or Acct. No.) utah rndependent Bank

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Redmond Clay & S:tlt the "Operator" and the Utah State Board of
Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
fntention (NOl) File No. tqtl3e/oo2 which has been approved by the Utah State
Division of Oil, Gas and Mining "Division" under the Utah Mined Land Reclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter
referred to as "Act") and implementing rules; and

Page 2 of 9
Form MR-RC



WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide surety in form and amount approved by the
Board, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Board and the Operator agree as follows:

Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
Intention, and the Reclamation Plan. The Notice of Intention as
amended, and the Reclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

Concurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Board. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Exhibit B and made a part hereof.
The Surety Contract shall remain in full force and effect according to its
terms unless modified by the Board in writing. lf the Surety Contract
expressly provides for cancellation, then, within 60 days following the
Division's receipt of notice that the Surety Company intends to cancel the
Surety Contract, the Operator shall provide a replacement Surety
Contract in a form and amount reasonably acceptable to the Board. lf
the Operator fails to provide an acceptable replacement Surety Contract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1)(e) of the Act.

Operator agrees to perform all duties and fulfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reclamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
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7.

8.

9.

10.

11.

12.

are severable from the remainder of the Disturbed Area, Operator may
request the Division to certify that Operator has reclaimed such discrete
sections of the Disturbed Area in accordance with the Act and
lmplementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended. lf the Division makes such certification,
Operator may make request to the (Board) that the aggregate face
amount of the Surety Contract provided pursuant to paragraph 2 be
reduced to an amount necessary to provide for completion of the
remaining reclamation. The (Board) shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules
concerning requests for Agency Action.

Operator agrees to indemnify and hold harmtess the State, Board and
the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to comply with this
Gontract.

Operator may, at any time, submit a request to the Board to substitute
surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of the
Act and the implementing rulbs.

This Contract shall be governed and construed in accordance with the
laws of the State of Utah.

lf Operator shall default in the performance of its obligations hereunder,
Operator agrees to pay all costs and expenses, including reasonable
attorney's fees and costs incurred by the Division and/or the Board in
the enforcement of this Gontract.

Any breach that the Division finds to be material of the provisions of this
Contract by Operator may, at the discretion of the Division, result in an
order to cease mining operations. After opportunity for notice and
hearing, the Division, or Board, as appropriate, may revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Contract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable
for any additional costs in excess of the surety amount which are
required to comply with this Contract. Any excess monies resulting from
forfeiture of the Surety Contract, upon completion of reclamation and
compliance with this Contract, shall be returned to the rightful claimant.
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13.

14.

This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this

Contract on behalf of the named party.

SO AGREED this daY of 19

w
AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
James W. Carter, Chairman
Utah State Board of Oil, Gas and Mining

. '-... ,: -
\q.i,r':i4i8 ;

ll.ltti'-.tbl: r'
l!; I'
I1 f,'{r'

[!i,R I I i:i2
Lii'ii,*;' ',,:

ciil. fi.:.$ ;; i :::,r;i.l:'
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13. This Contract including the Notice of Intention, as amended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

14. Each signatory below represents that he/she is authorized to execute this
Contract on behalf of the named party.

SO AGREED this 30 +\, day ot tlo,d n n b< r . 1g_3_!_.

REDMOND CLAY & SALT CO. INC.
Operator

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY
James W. Carter, Chairman
Utah State Board of Oil, Gas and Mining
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DIVISION OF OIL, GAS AND MINING:

By
Dianne R. Nielson, Director Date

STATE OF

COUNTY OF
) ss:
)

On the day of 19 _, personally
appeared before me, who being duly sworn did say that he/she, the said

is the Director of the Division of Oil,
Gas and Mining, Depaftment of Natural Resources, State of Utah, and he/she duly
acknowledge to me that he/she executed the foregoing document by authority of law
on behalf of the State of Utah.

Notary Public
Residing at:

My Commission Expires:
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OPERATOR:

Redmond Cl&y & Salt Co. fnc.
Operator Name

By Pres ident December 2, 1991
Corporate Officer - Position

STATE OF
Utah

COUNTY OF Sevier

On
appeared

Date

) ss:
)

rc ?/ , personally

/)

the 3 9a^u ot
betore mil 'Ro

'hoL"e
and duly acknowledged that said instrument was signed on behalf company

duly acknowledged to me that said

NOTARYPUBLIC i

BRENT R. WHITE ;

P.O. Box I
8dln , Utrh 84C54

llyComnlt.lon Erglres
Ocbbor 19, lg95

gfATE OFI'TAII
Residing at:

being by me{uly sworqdid say that he/she, the s

is the ?r's c&*iL of

/o- /?- q /
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SURETY:

tt\*rr-T-*-\tp<
B.' L.--!A o <

^,Je-t Ba^ru

By C-Asu:e-.2-

,n" &4
before me

/2- z-qr
Date

rcq( ,personally
who

\--&
Notarv Public
Fi;;idi';;; f ,;

/o-/?*?{
My Commission Expires:

NOTE: An affidavit of Qualification must be completed and attached to this
form for each authorized agent or officer. Where one signs by virtue of Power of
Attorney for a componv, such Power of Attorney must be filed with this Contract.
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Company Officer - Position

STATE OF

COUNW OF

On
appeared

day of
tn(

being by me duly sworn did say that he/she, the said
is the r^L of
and duly acknowledged that said instrument was signed on of said company
by authorily of its- bylaws or a resolution of its board of directors and said' 

/tti €! ge;^r- duly acknowledged to me that said

PUBLIC
BRENT R. WHITE

P.O. Box I i
8.lln , Utah &|E54

ily Conmbslon Erplres
october 19,'1s95

tTAlE OF T'TAH

Surety Company
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ATTACHMENT'AU

Redmond Clay & Salt Co. , Inc.
Operator

r"t/ o39 / OO2

Redmond Clay & Salt
Mine Name

Sevier/Sanpete
Permit Number

The legal description of lands to be disturbed is:

A. North half of the N.W. Qrt of the N.W.

B. N.W. Qrt of the N.W. Qrt of Sec. 24

and the north half of the S.W. Qrt of
sec. 24.

and the south half of the S.W. Qrt of
sec. 24

(Approximately 100
Salt Lake Base

County, Utah

Qrt of Sec. 25

the N.W. QRT of

the S.W. Qrt of

township 20, south range I westacres all in
and Meridian)

T++ -topf g(/
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